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This publication contains estimates of national income and expenditure and related 
series for the years 1942 to 1949 inclusive. It brings up to date previously published 
figures. New data and more complete analysis have made possible revisions of a mumber 
of the constituent series, particularly government expenditure, and personal expenditure 
on consumer goods and services. With minor exceptions, the series contained in the 
present publication are consistent with figures for the years 1926 to 1941 published in 
"National Accounts, Income and Expenditure, 1926 to 1947" (September 1948). It is 
expected that early in 1951 it will be possible to publish completely revised series 
from 1926 to 1949. 


It should be noted that the data presented in this publication do not include New- 
foundland. This province is excluded from the Canadian totals pending compilation and 
analysis of comprehensive data. 


Fundamentally, a system of Netional Accounts such as is presented in this pubdlica- 
tion, attempts to portray the working of the economy in much the same way as a profit 
and loss statement indicates the operations of a firm. The Accounts are useful for 
many purposes, including government economic policy formlation, business analysis and 
program planning, and economic research. They also have educational and general adminis- 
trative uses. For illustrative purposes, a brief description and analysis is made here 
of the main aggregates for selected years. 


Gross National Product and National Income 


The market value of goods and services produced by Canadian residents in a given 
year can be measured by adding together all costs arising in production. For the economy 
as a whole these costs consist first of factor costs, that is to say, the earnings of 
the factors of production employed: salaries and wages, investment income including 
corporation profits, and net income of unincorporated business. The sum of these factor 
costs is the net national incomee To arrive at the total which measures production at 
market prices it is necessary to add depreciation allowances and similar business costs, 
and indirect taxes less subsidies. The total thus obtained is called the gross national 
product. 


The gross national product reached $16,074 million in 1949, a gain of 4 per cent 
over 1948. Since it is measured in terms of current dollars, the gross national product 
reflects price changes as well as changes in the physical volume of production. If 
adjustments are made for the influence of price changes, an increase of approximately 
2 per cent in real output of goods and services is indicated. 


During the postwar years, from 1946 to 1949, the value of total output increased 
by 34 per cent. The rise in value was most rapid during 1947 and 1948, the years of 
the greatest price increases. However, with the effect of price increases removed, the 
total volume of output shows a steady gain of approximately 2 per cent per year. 


The national income measured in current dollars increased by 4 per cent from 1948 
to 1949, from $12,474 million to $12,917 million. This increase was mainly due to a 
rise in salaries, wages, and supplementary labour income of $543 million, from $7,139 
million to $7,682 million, which more than offset small declines in net income of farm 
operators from current farm production and in investment income. Net income of farm 
operators fell by 4 per cent, from $1,567 million in 1948 to $1,509 million in 1949, 


— 
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despite higher wheat adjustment payments to farmers. The decline was largely due to a 
lower volume of physical production. Investment income also declined by 4 per cent, 
from $2,379 million in 1948 to $2,283 million in 1949, attributable to a decline in 
corporation profits, the largest single component of investment income. 


National income can be classified according to industries in which the income 
originates. The year-to-year changes in this distribution give an indication of the 
changes in the economic contribution made to the total national income by the various 
industrial groups. For example, the proportion of income originating in government 
declined from 17 per cent in 1944 to 8 per cent in 1948. On the other hand, the prop- 
ortion originating in construction went up from 2 per cent to 5 per cent, and in retail 
trade from 8 per cent to 10 per cent. A slight increase was also registered in the 
proportion originating in manufacturing, which was approximately 30 per cent in 1944 
and nearly 31 per cent in 1948. The relative contribution of agriculture was about 
14 per cent in each of the two years. 


Gross National Expenditure and Related Ageregates 


The market value of goods and services produced by Canadian residents can also be 
measured by adding together all final sales made during a period, adjusted for changes 
in inventories and imports. The aggregate obtained in this manner is called gross 
national expenditure. It is made up of four main components: personal expenditure on 
consumer goods and services; government expenditures on goods and services; gross home 
investment in plant, equipment, housing and inventories; and net investment abroad 
(exports minus imports). 


All components of the gross national expenditure except exports and investment in 
inventories showed an increase between 1948 and 1949. Personal expenditure on consumer 
goods and services increased from $10,151 million in 1948 to $10,956 million in 1949. 
If corrections are made for price changes, an increase of 3 per cent in the real 
volume of consumer goods and services is indicated. 


Government expenditure on goods and services increased by $291 million, from 
$1,797 million in 1948 to $2,088 million in 1949. ‘This increase is mainly due to 
increased defence expenditures and larger outlays by the provincial and municipal 
governments on public health, hospital care, maintenance of highways, education, and 
certain capital expenditures. 


The aggregate of gross home investment showed a decline of $342 million, from 
$3,272 million in 1948 to $2,930 million in 1949. As indicated above, this decline 
was due entirely to a decline in investment in inventories from $609 million in 1948 
to $101 million in 1949. Investment in housing, on the other hand, rose substantially 
by 16 per cent, from $647 million in 1948 to $753 million in 1949. If price changes 
are accounted for, the rise in the volume of new housing was approximately 11 per cent. 
While the value of investment in plant and equipment increased slightly from $2,016 
million in 1948 to $2,076 million in 1949, a small decline actually took place if the 
influence of price changes is eliminated. 


Total exports of goods and services declined slightly from 1948 to 1949, by $67 
million. Imports, on the other hand, increased by $189 million, thus leaving a net 
foreign balance of $162 million in 1949 compared with $418 million in 1948. 


It is interesting to compare the spending pattern of the nation in the War year 
1944 with the year 1949, the latest year for which data are available. Under pressure 
of war requirements consumer spending was curtailed, with the result that in 1944 only 
54 per cent of gross national expenditure was absorbed by personal purchases of cons- 


umer goods and services. In the same year, government spending, mainly for war 
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requirements, absorbed 42 per cent of total output. Gross home investment was relatively 
small, amounting to 6 per cent of the total. In 1949, on the other hand, personal exp- 
enditure on consumer goods and services accounted for 68 per cent of gross national 
expenditure while government expenditure had declined drastically to 13 per cent of the 
total. At the same time, gross home investment in housing, plant, equipment and invent- 
ories accounted for 18 per cent of gross national expenditure. 


Personal Income and its Disposition 


Personal income is the sum of all current receipts of income, whether in cash or in 
kind. It differs from national income in that it excludes all current earnings not paid 
out to persons, such as undistributed profits, and includes receipts which have not been 
earned in the course of current production, that is transfer payments such as family 
allowances and unemployment insurance. In 1949, personal income amounted to $12,465 
million, e gain of 5 per cent over 1948. 


Attention may be drawn to the increased importance of government transfer payments 
as an element of the personal income total in 1949, compared with 1944. In 1949, approx- 
imately 7 per cent of personal income was received in the form of transfer payments (ex- 
cluding interest), while in 1944 transfer payments (excluding interest) accounted for 
only 3 per cent of the total. The increase between 1944 and 1949 was mainly the result of 
the introduction of family allowances in 1945 and increases in unemployment insurance 
benefits, old-age pensions, and veterans! tenefits, including disability pensions. 


The distribution of personal income by provinces indicates that in 1949, 39 per cent 
of the Canadian total was received in the Province of Ontario. Quebec accounted for 
about 25 per cent of the total, followed by the Prairie Provinces with 19 per cent, 
British Columbia with 10 per cent, and the Maritime Provinces with 7 per cent. This dis- 
tribution has remained relatively stable during recent years. 


Personal income can also be classified in terms of its disposition. There are three 
main classes into which the disposition of personal income can be divided: personal 
direct taxes; personal expenditure on consumer goods and services; and personal saving. 


Personal direct taxes accounted for approximately 6 per cent of personal income in 
1949, compared with 7 per cent in 1948. This represents a marked decline from 1944, 
when 9 per cent of the total was absorbed by personal direct taxes. 


Personal expenditure on consumer goods and services absorbed only 72 per cent of 
personal income in 1944 as compared with 88 per cent in 1949. A definite shift in the 
pattern of consumer spending occurred during this period. The proportion of personal 
expenditure for durable goods, such as automobiles and refrigerators, which were in 
short supply during the war, rose from 4 per cent in 1944 to 9 per cent in 1949. At 
the same time, the proportion spent for services declined from 31 per cent to 27 per 
cent. The proportion spent for perishables such as food, end for semi-durables such 
as clothing and house furnishings remained virtually unchanged. 


Personal saving was $724 million in 1949, compared with $869 million in 1948. 
This constitutes a marked decline from the $1,683 million saved in 1944, when shortages 
existed in many lines of consumer goods and the government system of war finance 
encouraged intensive savings programs. 


Saving and Investment 


Gross national saving is defined as the portion of gross national product not 
used for current consumption. Gross investment is defined as the portion of current 
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output used to increase and maintain the country's stock of capital goods at home and 
net assets abroad. Since output must either be consumed or invested it follows that 


gross national saving is equal to gross investment. 


In addition to personal saving, referred to previously, gross national saving 
includes undistributed corporation profits, depreciation allowances and the government 


surplus or deficit. 


It is sometimes convenient to distinguish between gross private saving and gross 
national saving for analytical purposes. When this is done an equation is obtained in 
which gross private saving is equal to gross investment at home and abroad plus the 
government deficit or minus the government surplus. 


An outstanding feature of saving and investment reflected in the estimates 
presented is the extreme variability they exhibit over time. For example, gross pri- 
vate saving was approximately $2,566 million in 1949, or 16 per cent of gross national 
product, compared to $3,071 million in 1944, or 26 per cent of gross national product. 
However, in the latter year, when resources were used to a maximum degree for prosecu- 
tion of the war, most of gross private saving was offset by a large government deficit 
of $2,559 million, leaving gross national saving at a very low level. On the other 
hand, in 1949, there was a large government surplus of $464 million and this, together 
with gross private saving, was available to maintain and increase the nation's assets 
at home and abroad. 


The remainder of this summary describes the contents of the present publication. 
Contents of Tabular Data 


The present publication is divided into six sections and three appendices. 
Section 1, "Income and Expenditure Accounts", contains tables of gross national product 
and expenditure, and a system of balancing accounts showing the main income and expen- 
diture flows between the different sectors of the economy. Sections 2 to 6 provide 
further detail of the main components given in Section l. 


Table 1 of Section 1 shows the gross national product and expenditure and their 
main components. Substantially independent estimates are made for the gross national 
product and the gross national expenditure. Since, as indicated above, both of these 
ageregates measure the same thing ~ the value of goods and services produced by Cana- 
dians in a given year ~- they should add up to the same sum. In fact, however, there 
is a statistical discrepancy between the two totals due to shortcomings in available 
statistics. On the assumption that the "best" estimate of the common total is half 
way between the two independently computed totals, the statistical discrepancy is 
divided and one half is allocated to each of the two sides of the account under the 
heading of "residual error of estimate". In this manner, balance is achieved between 
the two sides of the account. 


The main purpose of Table 2 is to show year to year changes in the gross national 
expenditure and its components, corrected for price movements. Since these corrected 
or "deflated" figures are expressed in terms of constant 1935-39 dollars, they measure 
changes in the volume of the nation's output, in contrast to the value figures ex- 
pressed in current dollars which reflect year to year price changes as well. 


Tables 3 to 6 inclusive show transactions for the four main parts or sectors of 


the economy: ue personal sector, the government sector, the business sector, and the 
non-residents’ (rest of the world) sector. The sources and disposition of investment 
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income and of private saving for all sectors combined are summarized in Tables he and 8 
respectively. For detailed notes on the structure of these accounts reference should 
be made to "National Accounts, Income and Expenditure, 1938-1947" (November 1943). 


Table 9 supplements Table 1 by showing how the main aggregates of national income, 
gross national product and expenditure can be built up from the individual accounts 
described above. 


The distribution of national income and its components by industrial origin, for 
the years 194) to 1948, is presented in Section 2 of this bulletin. 


Section 3 presents five tables which give a provincial distribution of personal 
income and its main components for the years 1942 to 1949. It should be noted that 
separate tables are not given for the quantitatively less significant components: 
military pay and allowances; charitable contributions from corporations; and employer 
and employee contributions to social insurance and government pension funds. However, 
these components are included in Table 16 giving the provincial distribution of total 
personal income. 


A detailed analysis of personal expenditure on consumer goods and services for the 
years 1942 to 1949 will be found in Section 4, Table 21. This table incorporates 
revisions of consumer expenditure which have been made possible by an improved sample 
survey of retail store sales. 


Section 5 consists of three tables which supplement the consolidated government 
account in Table 4. The chief feature of these tables is the division of revenue and 
expenditure items between federal and provincial - municipal governments. Revisions 
have been made to the federal government component of government expenditure on goods 
and services to take account of the allocation to prior years of the balance of war 
refunds and better information on the inventory changes of government commodity 
agencies. 


Section 6 presents four miscellaneous tables. Table 25 gives investment in 
inventories by industry for the years 1942 to 1949. Table 26 shows depreciation 
charges by form of business organization and by industry for the years 1947 and 1948. 
In Table 27 the figures of exports and imports shown in the National Accounts (see page 
54) are reconciled with the balance of payments figures published by the Dominion 
Bureau of Statistics under the titles, "The Canadian Balance of International Payments, 
1926 to 1948", and "The Canadian Balance of International Payments, Preliminary State- 
ment, 1949". In Table 28, the National Accounts component, "Net Income of Agricul- 
ture", is reconciled with data published by the Agriculture Division of the Bureau 
under the heading "Net Income of Farm Operators from Farming Operations". 


Appendix "A" of this publication consists of notes on sources and methods of 
estimation used in connection with the industrial distribution of national income and 
the provincial distribution of personal income. Notes on Table 2, "Gross National 
Expenditure in Constant (1935-39) Dollars, 1946-1949", and notes on Table 21, "Pers- 
onal Expenditure on Consumer Goods and Services, 19112-19495, will be found in Append- 
ices "BM and "C" respectively. 
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For a general description of concepts, sources and methods, reference should be 
made to: 


"National Accounts, Income and Expenditure, 1938-1945" (April 1946) 
"National Accounts, Income and Expenditure, 1926-1947" (September 1948) 


and "National Accounts, Income and Expenditure, 1938-1947" (November 1948) 


Ottawa 


October 5, 1950 


SECTION 1 


INCOME AND EXPENDITURE ACCOUNTS 


A Ly NATIONAL INCOME AND GROSS NATIONAL PRODUCT, 


CANAD ee 


TABLE 1 


(millions of dollars) 


2 


1942 - 1949 


Salaries, Wages and 
Supplementary Labour Income .......eeecees 


Military Pay and Allowances ........cceees 
Investment Income ....cccccccvcccccccccces 


Net Income of Agriculture and 
Other Unincorporated Business 


Farm Operators from 
Marten noducGLon mcieiscieicieteie ele clcicicletecieierers 


Other Unincorporated 
Business @eooeeoeaeoec eo eoeveeveoeaeoeoeeoeeooe eon @ 


NET NATIONAL INCOME 
AT FACTOR COST eCOCCAEHHCHSOHOHOHHEHOCHT HOCHST EHHE 


Indirect Taxes less Subsidies ...ceccccces 


Depreciation Allowances and 
Similar Business CostsS ...cccscceesecscses 


Residual Brror of Estimate ......csccsccces 


GROSS NATIONAL PRODUCT 
AT MARKET PRICES eceeoeeveoeveones ee ee eeeoeeeosn eo 


1942 1943 1944 1946 1947 1948 1949 


8,373 


1,085 


883 


114 


10,455 


912 


152 


11,283 


abel 


863 


204 


1. Excludes Newfoundland throughout this 


2. See also Table 9, pages 24 and 25, 


publication. 


1,003 


785 


234 


11,810 


7,682 
115 
2,283 


1,509 


1,328 


12,474 | 12,917 


1,768 | 1,780 


12,008 | 13,657 | 15,503 | 16,074 


CANADA 9 
TABLE 1 
GROSS NATIONAL EXPENDITURE, 1942 - 1949 


(millions of dollars) 


10,151 | 10,956 


Personal Expenditure on 
Consumer Goods and Services ...cecovcveve 


Government Expenditure on 


Goods and Services) ......ccccecccccccvcs 1,797 2,088 


Gross Home Investment 


Housing @eeeeeeseeoeeceeoeeoeos ea eeoeese eee 64,7 753 
Plant and Equipment eeeeeoev4eseaeeoecee es 2,016 2,076 
Change in Inventories ...ceccccceoee 609 101 


Exports Bp ore and 
> 


Services POSSE OHSOSEHHETSEOHTEHHOSEFHSEHE®D 4,054 3,987 


Deduct Imports of Goods and 
Services COCCEESSOEHSHOHTSEHEOSEHBHSHOHSHHHHHHHAD 


=3,636 =3,825 


Residual Error of Estimate eereoereeececrooes 135 ~62 


GROSS NATIONAL EXPENDITURE 
AT MARKET PRICES 5....<.cccsccsvecceseces | 105455 | 11,283) 11,919 11,810 | 12,008 | 13,657 | 15,503 | 16,074 


1. Includes UNRRA, Mutual Aid, etc. See, “Official Contributions", Table 27, page 54. Also includes change 
in government inventories. See footnote 1, Table 4, page 25 is 


2. Excludes government housing expenditure of: $30 million, $30 million, $9 million, $16 million, 
$55 million, $39 million, $35 million and $31 million in the years 1942, 1943, 1944, 1945, 1946, 1947, 


1948 and 1949 respectively. 


3. Excludes UNRRA, Mutual Aid, etc. See footnote 1 above. 


4. See Table 27, page 54 


10 CANADA 
TABLE 2 
1 
GROSS NATIONAL EXPENDITURE IN CONSTANT (1935 = 39) DOLLARS, 1946 - 1949 


(millions of dollars) 


SS — — 


1946 1947 1948 1949 


Personal expenditure on 


consumer foods and ServiCceB. soccccsecvcccce 6,687 
Govermment expenditure on 
foods and SOTVUCOBccccrcsvececcceceoccces ecco 
Gross home investment 

MIGUMATAP oieleleiae'cle'e ois eleteiels avec eielelcieiereleis)s\6/¢ 355 

Plant and OQuipmantesercecccccsccccces 1,038 

Physical change in inventories......60 -9 
Exports of goods and BETVACEBeccccccccce 1,943 
Deduct: Imports of goods and 

“BOTVE COSS 5650's w e'0'b 8's Views ee CeCe OS -1,770 

Residual CUTTOL, Guewicaeecseee sc cieeecceeecee es -37 
Gross National Expenditure.....cscccessec 8,902 Ln ilys 9,245 9,432 


1. For explanation of methods see Appendix B, page 63, 


ANALYSIS OF INCOME AND EXPENDITURE 


ACCOUNTS BY SECTORS OF THE CANADIAN ECONOMY 


2 Il - 


CANADA 


12 
TABLE 3 
PERSONAL INCOME AND EXPENDITURE ACCOUNT, 1942 - 1949 
(millions of dollars) 
1949 
INCOME. 
1. Salaries, Wages and Supplementary 
Labour Income 
(a) From business (26a) ....seseeeeee 6,613 
(b) From government (18bi) .......06- 878 
(c) From persons (8b) ....ceseeeceece 191 
(d) Deduct employer and employee 
contributions to social 
insurance and government 
pension funds (15) Seer cane conti: ~241 
2. Military Pay and Allowances (18bii) .. 115 
3. Net income of Agriculture and 
other Unincorporated Business (26b) .. 2,837 
if 
4. Interest, Dividends and Net Rental 
Income of Persons (448) woocsesecesecs 1,147 
5. Transfer Payments (excluding 
interest) 
(a) From governments (19d) 905 
(b) Charitable contributions 
from corporations (44b) ....eceee 20 
6. 


Total CCOCHCT SSH OH ESOS HO SESH OHH OREO OEEE 7,467 8,170 8,903 Sansa 9,671 10,342 11,842 12,465 


Le Includes all government debt interest paid to persons. 


CANADA 13 
TABLE 3 
PERSONAL INCOME AND EXPENDITURE ACCOUNT, 1942 = 1949 


(millions of dollars) 


7. 


1943 1944 1947 1948 1949 


EXPENDITURE 


Personal Direct Taxes 


(a) Income taxes (lla) .....cccecee 673 
(b) Succession duties (11b) ....... 55 
(ec) Miscellaneous (11e) @eeceececcee 57 
Purchase of Goods and Services 
(a) From business (22a) ..ccccccece 10,544 
(b) Direct services (1c) .ccsccccce 191 
(c) Tourist and travel 

expenditure 

PSS AA 32a8) +0. dnc sinyss es 164, 

(44) U.K. and other 

Commonwealth (32aii) ..... 20 

(444) Other countries (32aiii). 7 
(d) Other expenditure 

abroad (32b) @eooeeeoeeceseeeveoe 30 
Personal Saving! (47) S@eeceecevsesee2eees 724, 
Total @eeaeceeoooeooec eo oa eceoeaeeeoeeeo ee eee od 7,467 8,170 8,903 9,141 12,465 


1. This series includes net changes in farm inventories as follows: 
1942 1943 1944 1945 1946 1947 1948 1949 
(millions of dollars) 


368 -62 “124 238 “41 -123 ~65 -73 


14 


il. 


126 


13. 


15. 


16. 


ne 


CANADA 
TABLE 4 
GOVERNMENT REVENUE AND EXPENDITURE ACCOUNT, 1942 - 1949 


(millions of dollars) 


1943 1944 1945 1946 1947 1948 1949 


REVENUE 


Direct Taxes - Persons 


Kale “income staxes (Va) heckoeacen er 673 
(b) Succession duties (7b) ...... ; 55 
(c) Miscellaneous (7c) weccccceece 57 
Direct Taxes - Corporations 
(a) Income and excess profits 

RAXEBIU LLC) A toanwuk coat oad a N12 
(b) Withholding taxes (44d) ...... 47 
Indirect: Taxea (278) <sleacesceis ees 1,859 
Investment Income 
(a) Interest (44f) ..... ECE FINE 189 
(bo) Trading profits (dhe) ........ 178 
Employer and Employee contributions 
to sociel insurance and government 
Menstonmounds (1e)ig. sche ee de coc 241 
Deficit (+) or Surplus (-) (on 
transactions relating to the 
National Accounts) (55) STC . ~464, 


TGNelaewe rcs ata vers ie bateoacees st 4,242 | 4,912 | 5,872 | 4,918 3,048 | 3,198 | 3,547 


CANADA i5 
TABLE 4 
GOVERNMENT REVENUE AND EXPENDITURE ACCOUKT, 1942 - 1949 


(millions of dollars) 


1942 1943 1944 1945 


1949 
EXPENDITURE 
s, Purchase of Goods and Services 
(a) From business? (22b) ........0. 999 
(b) Direct services 
(14) Salaries and wages (1b) .. 878 
(44) Military pay and 
allowances (2) ....csceeee 115 
(itt) taterest (4ia) 3.66. 6e ce, 96 
(c) Direct mater expenditure 
abroad, (excluding military pay) 
(all countries) (33a) a eteteee - 
Transfer Payments 
Wale Pohdreat. (41D)! sdcasc sc th.cescsae 475 
(b) Other (5a) @eeeeeeoeve eae esp eeve eed 305 
Subsidies (27) eeeeee e@eeeeeaeeeeoe eoeceed BF 


TGUMGe GER ee svocie ss ccaseacete nee |? bpehe | Apoia 5,872 4,918 3,629 3,048 3,198 3,547 


1. (a) Includes change in inventories of government commodity agencies as follows: 
1942 1943 1944 1945 1946 1947 1948 1949 
(millions of dollars) 
10 38 11 2 27 -16 -18 32 


Government commodity agencies include Commodity Prices Stabilization Corporation, Canadian Wool Board, 
Special Products Board, Meat Board, Dairy Products Board, Agricultural Prices Support Board and 
Fisheries Prices Support Board. 


(b) Also includes"Official Contributions". See Table 27 , page 54. 


225 Sales to Residents 


23. Sales to Non-Residents 


24. Residual Error of Estimate ... 
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TABLE 5 
BUSINESS OPERATING ACCOUKT, 1942 - 1949 


(millions of dollars) 


1942 1943 1944 1945 1946 1947 1948 1949 


REVENUE 


bay Persone (86) cgcdecesccecisiss eeclee 
(b) Governments! (188) ...ssesccoces 
(c) Business on capital account 

(a}) Housing” (53a) .404..++-0> 


(44) Plant and 
equipment’ (53b) ..cessee 


(411) Change in inventories (53c) 


(a) He S. Aw y (360i) ann te daches 


(bo) U. K. and other 
Commonwealth (36011) .occcseees 


(c) Other countries (36aiii)........ 


Total 


@eoeoeeeeeeesreeeoeeeeeesereeeeseoese 


11,133 12,137 | 11,831 | 13,331 | 16,010 | 17,763 


1. See footnote 1, Table 4, page 15. 


2. See footnote 2, Table 1, page 9. 
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TABLE 5 


BUSINESS OPERATING ACCOUNT, 1942 = 1949 


(millions of dollars) 


17 


26. 


27. 


28. 


30. 


EXPENDITURE 


Factor Costs 


(a) Salaries, wages and supple- 
mentary labour income (ie) coces 


(b) Net income of agriculture and 


other unincorporated 
business (3) 


@eeeoeeeeeoaeeenee9@ 


(c) Corporation profits (excluding 
interest and dividends from 
abroad (39)1 @eeeoeeeeecegoeeeeoes 

(d) Other investment income 


(excluding interest on the 
public debt) (40) ......ccccece 


Other Costs 
(a) Indirect taxes C19) eae 
(b) Less subsidies (20) ........00e 


(c) Depreciation allowances and 
similar business costs (50) .... 


Purchases from Non-Residents 
(a) U.S.A, (31ai) S@eeeoeeseeeeeoeeoeeene 


(b) U.K. and other Commonwealth 
(3laii) @oevseceeseeceoeeereseosee 


(c) Other countries (3leili) ........ 


Residual Error of Estimate ...cccccecce 


Total @CCCCeCOeoeCSoOeeeeeseGseeeeeoeeoeense 


ana | we | ow | ane | ove | 


1948 


6,181 


2,874 


1,901 


636 


11,831 | 13,331 | 16,010 | 17,763 


1. For total corporation profits, see footnote 1, Table 7, page 20. 


1949 


6,613 


2,837 


1,316 


3,24 


18,315 
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TABLE 6 
NON-RESIDENTS' REVENUE AND EXPENDITURE ACCOUNT, 1942 = 1949 


(millions of dollars) 


RECEIPTS FROM CANADA 
(Canadian Imports) 


31. Receipts from Business 
(a) Other than interest and dividends 
(4) U. S, A. (28a) e@ececeaeecoooeoeoee ooo oe 
(44) U.K. and other Commonwealth (28b)... 
(444) Other countries (28c) .....ccceccees 


(b) Interest and dividends 


(1) U.S.A. (45ai) @erseeoeoaeeeoeeeseeoead 148 U4 129 
(11) U.K. and other Commonwealth (45aii). 45 49 48 
(411) Other countries (45aiii) ...cccceees 3 3 3 


32 Receipts from Persons 
(a) Tourist and Travel Expenditure 
(4) U.S.A. (8ci) @eseeeeeoeaseeoeeoees ee see 
(44) U.K. and other Commonwealth (8cii).. 
(441) Other countries (Sciii) .scccceccecs 


(b) All other receipts (all countries) (8d)... 


33. Receipts from Government 


(a) Direct Military expenditure (excluding 


military pay) (all countries) (18c)....... 603 | 1,261 630 


(b) Interest 
(4) U.S.a, (45b1i) @oeeeeseeneeoeoseooeese 57 6 
(44) U.K, and other Commonwealth (45bii) 7 7 A 
(441) Other countries (45biii) .......... L 2 2 
34. Net Debit (+) or Credit (-) on Current 
Account 
(a) U.S.A, (54a) POHSSCHOHECHTS ALES EOL ESL EE HOESODE LES -152 io 21 9 
(b) U.K, and other Commonwealth (54) Wetec 7103 66 408 
(c) Other countries (54c) Jace nies iveseiecccee - 6 - 18 270 


Se T tal PPCeKeHesEe Cee DOSS EOL EOEEOS 
© ° eoeeeeteeecoeceose 2,354 3,462 3,596 3,597 3,210 3,638 3,987 


1. These figures differ from those show in."The C 
Bi aeee oe) ucie poe oa © Canadian Balance of International Payments", Dominion Bureau of 


consistency with other component eovies e heen made to the figures of receipts and payments to achieve 
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19 
TABLE 6 
NON-RESIDENTS' REVENUE AND EXPENDITURE ACCOUNT, 1942 - 1949 
(millions of dollars) 
eee 
1942 1943 1945 1946 1947 1949 
PAYMENTS TO CANADA 
(Canadian Exports) 
36, Payments to Business 
(a) Payments other than interest 
and dividends 
(i) BeBERN, PLOIE) so sd ocaneeut sete 
(ii) U.K. and other Commonwealth (23b) 3,904 
(iii) Other countries (23c) .occececcecce 
(b) Interest and dividends 
Patiecountrios) [(12a) sde.<cecccselenccch 47 
37. Payments to Persons 
Interest and dividends 
Pereconntrias) (22b) -....<scksssccvedococcsct 36 


38, Total SPeeeeeoeree ee eeee ees eeeeeeeeeeeeeeeseeeeees 2,354 3,462 3,596 SOME 3,210 4,954 3,937 


-——- 


CANADA 


TABLE 7 


INVESTMENT INCOME APPROPRIATION ACCOUNT, 1942-- 1949 


(millions of dollars) 


39. 


40. 


41. 


43. 


SOURCE 


Corporation Profits= (excluding 
interest and dividends from abroad) (26c)..... 


Other Investment Income (excludi 
interest on the public debt) (26d)......esc006 


Interest on the Public Debt 
(a) Portion included in national 
income (18b4ii) @eeeooaoocoea eoeoesoeeoeee O00 0,08 


(b) Transfer portion (19a) cecccccccccccesece 


Interest and Dividends from 
Non-Residents received bys 


(a) Corporations ct SE ied | Nn 


Ub) Pernceia e571) ava ence scree csc ck eek vee 


Total SOSSSHSCHHHSHSHOHCHSHSHOECSS ETOH EOTEOSCEOHOEHBEOOD 


707 


96 
415 


47 
36 


2,190 | 2,288 | 2,353 | 2,558 | 2,754] 3,101 | 3,166 | 3,148 


1. For total Corporation Profits add items 39 and 42(a). 
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TABLE 7 
INVESTMENT INCOME APPROPRIATION ACCOUNT, 1942 - 1949 


(millions of dollars) 


ee 


1948 


DISPOSITION 


44. To Canadian Residents 


(a) Interest, dividends and net 

rental income of persons (4) ...c.cecceces 740 793 836 
(b) Charitable contributions from 

Sacnara ti cusalSh)e fo cvete sce slow siseeats ueldets 12 11 12 
(c) Corporation income and excess 

POE ice LAGS A128) ae cccetelcc esas cathe de 64,0 598 599 


(d) Withholding taxes (12b) .......... Sa SR 27 27 29 


(e) Government trading profits WUG) MO sashes 215 225 paigh 
(f) Government interest revenue (14a) ....... 107 ne 129 
(g) Undistributed corporation profits (48a).. 362 334 37h, 


(h) Undistributed Wheat Board trading 


GGL CAED)S scnidbooscns os cineyenn cesar oer ae e19 64 


(i) Inventory revaluation adjustment (49).... -133 6 - 10 


45. To Non-Residents, Interest and 
Dividends received from: 


(a) Business 


Be Ue Ag. CO SUULY So nv cnh oes vances 148 1Ad 129 213 273 

(ii) U.K, and other 
Commonwealth (31bii) ..cssceeoese 45 49 43 47 52 
(iii) Other countries (3lbiii) ......... 3 3 a 5 7 

(b) Government 

eee eUle By (59H) oo eves. py ges AS 57 59 63 49| 52 

(ii) U.K. and other 
Commonwealth (33bii) ......eeee- : i 7 6 4 4 
(441) Other countries (33biii) ........ if 2 2 2 2 
Ee rete pest ec soneebessasin vanes as 2,288 | 2,353 | 2,558 3,166 3,148 


22 
TABLE 8 
SOURCE AND DISPOSITION OF PRIVaTE SAVING ACCOUNT, 1942 - 1949 
(millions of dollars) 
1942 1943 1945 1946 1947 
SOURCE 
47. “= Perponat Saving (9) -..02ssscceccesses 
48. Business Saving 
(a) Undistributed corporation 
PROCITE RC LAE) cb rosacea cvences ele 
(b) Undistributed Wheat Board 
trading profits (44h) ..ccseoee 
49. Inventory Revaluation 
Adjustments (444) ...... 74 APP a IR 
50. Depreciation Allowances and 
Similar Business Costs (27c) .esssee 
51. Residual Brror of Estimate .......0c. 
526 Total @eeoeev eve cee eeeoeaeeaeoeeeeeveeoeee 


CANADA 


1948 


1949 


724 


570 


=o3 


le 


1,316 


| She 


55. 


57. 
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TABLE 8 


SOURCE AND DISPOSITION OF PRIVaTE SAVING ACCOUNT, 1942 - 1949 


(millions of dollars) 


DISPOSITION 


Gross Home Investment 
(a) Housing! 2) 0 See eae Pees 
(b) Plant and equipment (22cii) .... 


(c) Change in Inventories (22ciii).. 


Net Foreign Investment 


WRMEE SA IAG)! och ts 0 keene seiec E 

(b) U.K. and other : 
Commonwealth (34b) ..ccscccceees 

(c) Other countries (34c) ....s..ee5 


Government Deficit (*) or 
Surpiie A=) (26): ..0.s1edieeies Seton Fae 


Residual Error of Estimate .....sceee 


Total eeeveeoore e@eceoeoeocoreeeoeeeeoe seo ee 


1. See footnote 2, Table 1, page 9. 


1942 1943 1944 1947 1948 1949 


753 
2,076 


101 


162 


-62 


2,566 


2, See footnote 1, Table 6, page 18, and Table 27, page 54. 
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TABLE 9 


SECTOR ACCOUNTS CONSOLIDATION, 1942 - 1949 


Salaries and WageSececcocosecccsecocccce 


From bDUSsineSSeccesccserccccccccvcccce 
From LOVEYMMENTe.cevccecccrosccssccce 
From PETSONSeccccecseccosecccvesersrecses 


Military Pay and AllowanceSececoscccece 


Investment ITIGOMO cles o's/claleleiniele eieie elses s/s 6 


LOR lS A ODG OL OEOU COOOD NOOO BOCOOOO 


Less=-Interest and dividends 
to noneresidents..ccccecccccce 
-Transfer interest on 
DUDE CHdOD isis s oelcisisic os clels cls ee 


Net Income of Agriculture and 
Other Unincorporated Business..csc.ccce 


NET NATIONAL INCOME 
AT FACTOR COST sevelereivie sie'e elcielersieleierste’s ce ciee 


Indirect Taxes less Subsidiesssscccocce 


Depreciation Allowances and 
Dimi Lary Cust NOBS COSTE s cee asc eee ce ccecs 


Residual Error of Estimate...cscccccece 


GROSS NATIONAL PRODUCT 
AT MARKET PRICES 


PCC CSET ETOLC OE ELOEOCOE 


(millions of dollars) 


“ nae 
aes 6,212 | 7,139 | 7,682 


6,613 
878 
191 


115 


2283 


3,148 


- 390 


@- 475 


2,837 


9,102 9,741 9,788 9,819 | 10,916 


1,117 1,111 1,003 1,269 1,601 
912 863 785 846 1,036 
152 204 234 74 104 


10,455 | 11,283 | 11,919 | 11,810 | 12,008 | 13,657 | 16,503 | 16,074 


12.474 


12,917 


1,780 


1,316 


61 


— 
A LL eee ee 
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TABLE 9 


SECTOR ACCOUNTS CONSOLIDATICN, 1942 = 1949 


(millions of dollars) 


Personal Expenditure on 
Consumer Goods and ServiceS.ccecceccccoe 


Purchases from DusineBBecceccccsscsssee 
Purchases of direct services.ccccecccoe 
Purchases from non=-residents..ccosccce 


Goverment Expenditure on 
Goods and ServicOBececcccccccesccsvesces 


Purchases from busineSS ccccccsssccces 
Salaries and WAZeS..cceccscccccesccocs 
Military pay and allowances...coscecce 
Interestecccccccescsesscececcecsce ss eee 
Direct military expenditure abroad... 


Gross Home Investmentecccscvcccccscccece 


Housing). ..ccsceccccccccccccsccscccess 
Plant and Eqipmentecccccsccccceccsvccs 
Change in inventoricBe.ccescceceessore 


Exports of Goods and ServiceSecrererreee 3,987 


Payments to Canadian 
DUSLNSSBe cv cersecevsevecessoseeseses sore? 
Payments to persomBesscserecsereceeers 


3,951 
36 


Imports of Goods and Servicese.sreossoes =-2,307 | -2,917 | -3,569 3,825 
Receipts from Canadian 
DUSLNESSerecocscessovvesssevsssserere® i 
Receipts from PETSONSerceovveecoserece? = 
Receipts from govermment..ccccrsereece ~ 
- 62 


Residual Error of Estimate..--cocsccessece 


GROSS NATIONAL EXPENDITUR2 AT 


MARKET PRICES. .ccecsscccsscscccossssecs | 20,455 | 11,285 11,919 | 11,810 | 12,008 | 15,657 | 15,505 | 16,074 


1. See footnote 2, Table 1, page 9. 
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SECTION 2 


INDUSTRIAL DISTRIBUTION OF NATIONAL INCOME 


- 27 = 


28 


NATIONAL INCOM: BY INDUSTRY, 1944 = 1948 


Agri cultur€erccccccccvcccccccccccscccccce 


FOrestrye cccccccccccccccccccccccsccccccs 


Fishing, Hunting, and Trapping...ce..ee 


MES TIVIAG aletetetatetelova/areie oleate elo eiereloce ove iorcie oe cleleve 


Manufacturing. ccccoccccccccccccsccccces 


WONSETUCE HON sinis'e sais ce clele eck ares oe es cer 


Public Utilities, Transportation, 
Communi cation, and DUOVAOicinislsiels icles c’slcle 


Trade 
WHOLGBATOginclscae sleicoaiee see ecase 


RO CAI alse e sieiers sieves oe cieleeiele e'cleeic'e 


Finance, Insurance, and Real Estate.... 


Service 
Government sss éeecssosccsccces 


OEINTy aicie' 6 uals H's Sia'e'a'e s'e. Maik wis vets 


Deduct: Net Interest and 
Dividends to Non=Residents eoeees 


FOLGE Sa yeg5 VeRRSY oN G4 SOR FES e REE Kav cic cud 
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TABLE 10 


1 


(millions of dollars) 


1944 


1,370 


133 


55 


279 


233 


1,034 


344 


763 


595 


1,682 


546 


-193 


9,741 


1945 1946 1947 


9,788 9,819 10,916 


1. See Appendix A, page 57 for Sources and methods of estimation. 


2. Includes government non=business transactions only. 
enterprises is included under the appropriate indust 


Income originating in government business 
rial group. 


1948 


1,767 


250 


68 


435 


3,837 


670 


1,264 


510 


775 


811 


963 


881 


-255 


12,474 


CANADA 
TABLE 11 


PERCENTAGE DISTRIBUTION OF NATIONAL INCOME 
BY INDUSTRY, 1944 = 1948 


1944 1945 1946 1947 


Agriculture.ccoccccccccecccccccccccccesccess 


FOrestryerccccccccveccsccescccsccccceseessce® 


Fishing, Hunting, and Trappingse..ccccosccsoes 


Miningecscccccccsccccsccscccccescccseccccces 


Manufacturinge ccccceescecevscccsssceccceccce es 


Construction. eccscccccvccccccccscscceccescce 


Public Utilities, Transportation, 
Communi cation, and StoragGececcoeescccerveee 


Trade 
Wholesal€eccceocevsccensescscvesscseves 


Retalleccccccvcccsccsescececssscssrser 


Finance, Insurance,and Real Estatecssocceoes 


Service 
Gove rnment POS o Hoe TOSCO OSLEHHHHOOHSOOO 


Othereccceccccssssscecssoscssosecseeve 


Deduct: Net Interest and 
Dividends to Non=Residents e.-cscece 


100.0 100.0 100.0 100.0 


TOUTE Lc cccccceneccscesescooesvovseseseesese® 


29 


1948 


14.2 


209 


05 


5.5 


30.7 


5e4 


10.1 


4.1 


10.2 


6.5 


Tet 


Tel 


=2.0 


100.0 
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TABLE 12 


SALARIES, WAGES AND SUPPLEMENTARY LABOUR INCOME 
BY INDUSTRY, 1944 - 1948 


(millions of dollars) 


1946 1947 1948 


1944 1945 


156 
Agricultures.ccccccessesecerreccscessooce 
213 
Forestryeccecccsccecconcsssrssesccosssrse 
13 | 
Fishing, Hunting, ed Trapping...ccscceee | 
\ 
Miningeccccccccsccccccsesesesccoscessevess 226 
Manufacturinge..ccccccccccsvcevrccescercsece 2,523 
CONSUTUCTI Olic cw ccceccceeecsiocconcesdeeseees 485 | 
Public Utilities, Transportation, 
Communication, and Storagecccccccocrccceee 961 
Trade | 
Wholesales cocccccccccvcccecccceces 380 
Rotaileccccccccsccccccccscscccccscce 611 
Finance, Insurance, and Real Estate.......e 264 
Service 
A . 
SOVEE TENET Us e's ok ole wistaleere la c/a/6 oes acres 863 | 
I) Sve tate dvavata coe ¥ieeiatare wala © alecte cide Gas 526 
DCRR tig gia uteta @ ace Giainie 6.6.6 0 ole 6.8 e/a0s aise wa a’e'e whe 5,976 6,295 7,221 


ve Includes Military Pay end Allowences, 


See also 
footnote 2, Table 10, page 28, 


CANADA De 
TABLE 13 


NET INCOME OF AGRICULTURE AND OTHER UNINCORPORATED BUSINESS 
BY INDUSTRY, 1944 = 1948 


(millions of dollars) 


1944 1945 1946 1947 1948 


Agricultureeccocccccccccccccccccccecccccce 1,567 


FOrOSErYc ccc cccccccccccccccecccccesccccce 25 


Fishing, Hunting, and Trapping. ccccccccce 54 


Miningesrcccccscccccccccvcscscccccccecsece 


Manufacturingec.ccccccccocsccccccscvecsecn 212 


CONELTUCtLONes coccccccseeee bese cbceccccee 146 


Public Utilities, Transportation, 
Communi cation, end Storagecessccccecccccce 


58 
Trade 

WHOTORE  Olcicisitieiceeeceeeecceeecs coos 78 

375 


Retailecceccccccccccsccccscccccoce 


Finance, Insurance,and Real Estate.....oo 33 


Service 
Government. .ccccccccccccccccsccccce 


O£ENOrs «oc css veces coececvccssesecese 


2,874 


Totale ccccccccevcccccsecessevescseseccscs® 
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TABLE 14 F 
CORPORATION PROFITS BY INDUSTRY, 1944 - 1948 


(millions of dollars) 


1944 1945 1946 1947 1948 


AZricultuse. ccocccsescccvesscocsscscscscecs 


12 
FOrestrysccoccecccsccccccccvcccsooscsssece 


Fishing, Hunting, ad Trappingeccesccrseces 


204 


Mining. coccccccccccveccccsccccccsvccsccese 


091 
Manufacturingesceocsccvcccecsccsccss 0010008 ly 


ConStructioticescccccccccccccvcccccsescecss 35 


Public Utilities, Transportation, 


Commmication, and Storageesccsccoccccsoce 124 


Trade 
WHOLGSELGccs das ee sscceeincecs-o6eese 


He Gatolateic tse hte cleidies elelele e sles eicie esis 'e 
Finance, Insurance,and Real Estate...sscce 


Service 
Government cece ccc re cies o sietcieis cs ol 


OEASYsipisis ecleels 1o's/e eo clacale cele s cess 


Deduct: Net Interest and 


Dividends to Non-Residents -249 


Totalerseceseeeeesccccseccesscsccessencees 1,063 1,085 1,245 1,557 1,695 
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33 
TABLE 15 
OTHER INVESTMENT INCOME, BY INDUSTRY, 1944 = 19487 
(millions of dollars) 
1944 1945 1946 1947 1948 
Agricultureescccccccsrccecccsvcccvcssscccces 41 
Forest ryoscccccccccccccccccsccccvceccceessee > 
Fishing, Hunting, and Trappinge cccccccccccce i. 
Mininge.ccccccccccscccvcccccvcccseesesecceed =2 
Manufacturing. .ccccccsccccccccescvcccscsccvoe 11 
Constructionec ceccvse_ coccccsccsescscsccvcceee 4 
Public Utilities, Transportation, 
Communication and Storageesscocccccrccorecces 121 
Trade 
Wholesale. .cccccccccscccccccsscescsscce = 105 
Retalleseccsccccccccccccccsccevecee® 111 
Finance, Insurance,and Real Estate..cesscoce 406 
Service 
Perea PR... sceida'c wee calnesave 100 
OPNOPeicieis ccs ssoc ecles ce beneecviececes 3 
Deduct: Net Interest and 
Dividends to Non Residents -6 
Totalececccccccccccccccccscencereeeecececee 684 


1. Includes interest, net rents, trading profits of government business enterprises, 
Undistributed Wheat Board Trading Profits, and inventory revaluation ad jus tment 
for grain in commercial channels. 


2. See also footnote 2, Table 10, page 28, 


ae cle ~ 
Feat ee Ae oF 


SECTION 3 


PROVINCIAL DISTRIBUTION OF PERSONAL INCOME 
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36 ‘ CANADA 
TABLE 16 
PERSONAL INCOME, BY PROVINCE, 1942 - 19491 


(millions of dollars) 


1942 1943 1944 1945 1946 1947 1948 1949 


PROVINCE 


Bence Edward Island..cccccccecccccerssee 52 
Nove Scotia.cccccccccccccscccccccccesceeee 453 
Hew Brunswiek.ccccescccocscscssccovccsses 316 
Conca hee Barf Pe 3,138 
RNS ey eee erat repc ie cvicsidicdansane 4,898 
Manitobsicccccccscccvccccccvesccesvecesece 712 
Saskatchewane ocesceccccccccsssescsccscsce 827 
ATbertaccccccccccccccccccccesscccsseccece 879 
Beas oh ned ies co ob ne caddie cricve ces 1,190 
Canada 7,467 | 8,170 | 8,903 | 9,141 | 9,671 11,842 | 12,466 


1. See Appendix "A", page 57, for sources and methods of est 
2. Includes Yukon and North West Territories, ae ak 
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TABLE 17 
SALARIES, WAGES, AND SUPPLEMENTARY LABOUR INCOME, BY PROVINCE, 1942 = 19492 


(millions of dollars) 


a ia jw | ne | oor ne cg 


PROVINCE 


Prince Edward Islandeccccsccccccccesvecces 21 le mee 
Nova Scotificccceccccccccccccccesccesocccoes 274 a 298 
New Brunswickeccccccccossccccsccessceccces 


188 | 198. 


Quebe Ce cocccce see 005508 8ss lee nersoeseoee® 1,185 


1,910 | 2,032 


Ontarlo. ccocccccccccccccccccccscqcescecces 1,808 2,997 3,249 


REMMI os atv iss sods genase adetnee« 362 : _ B92 
Saskatchoware eccccscccccccveseccocsccscces 258 ~ lB 
BIDSTUAssaheseseesercesessscecessoocecne® 564 S97 
British Columbia”....sscccssesssecssececee: 710. |5 88%. « 


Canada 4,251 | 4,746 | 4,908 | 4,915 6,212 | 7,189 | 7,682 


1. Does not include Military Pay and Allowances. 
2, Includes Yukon and North West Territories. 
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TABLE 18 
NET INCOME OF AGRICULTURE AND OTHER UNINCORPORATED BUSINESS, BY PROVINCE, 1942 = 1949 


(millions of dollars) 


x t a a 


PROVINCE 


Prince Edward Island secoccsceovsescvvesse 14 14 16 18 
Nova Scotia .ccccccccccccccccsecccnccpecs 54 56 62 70 
New Brunswick ecccccccccccccccvesccceccvce AT 47 | 49 59 
QUEdECereeseveveeeeesercsssccerescsccreves| 364 390 | 421 604 
ORCRrTUOcmuisip aces cise ce ss ac eeecee eicinsicace ee 510 569 638 905 
MATLCODE esses ceccsccescccedeeceescesceses cel 157 160 129 215 
SasEatche wares ccccceccccccecccccccccccccce 241 397 227 441 
ALUOIMM a Seo seeeebbdecescedvaneesessetees eee 182 245 171 364 
Bere OR ER oles c's 5 vce dare sede ils ccs 111 117 138 161 
Canada 1,760 | 1,680 | 1,995 | 1,851 | 2,170 2,874 2,837 


1. Includes Yukon and North West Territories, 
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TABLE 19 
INTEREST, DIVIDENDS, AND NET RENTAL INCOME OF PERSONS, BY PROVINCE, 1942 - 1949 


(millions of dollars) 


1942 1943 1944 1945 1947 1948 1949 


PROVINCE 


Prince Edward Islondeccccccsccccsccccccces 4 
Nova Scotidescccccccccccccccccccccccvccccce 36 
New Briumswicke cccccscccccccccccccccccceses 29 
QUEDE Coccceccceccccccccscccccccccseveccces 298 
Ontarideccccecccsvcccosecccsccccsvcscccere 493 
Manitoba..cccccccccceccccsecereceessscsccce 60 
Saskatchewan scecsccccsccccccccccsecsocsce 44 
Albertaccccccccscceccsccccccsecccssscseres 60 
Bet Cat ACRt bla, soy deco bedsigasseaesese 123 
Canada 740 793 836 871 1,049 1,086 1,147 


al Includes Yukon and North West Territories. 
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TABLE 20 >i 


GOVERNMENT TRANSFER PAYMENTS, EXCLUDING INTEREST, BY PROVINCE, 1942 = 1949 


(millions of dollars) 


1942 1944 1945 1946 1948 1949 


PROVINCE 


Prince Edward Velen ss ccs ee cces cleceus sie eeic.c 


46 


Nova GO ba fciels so eiiala alate avo nivietutelsis)s viele Giele sie 6 


New Hee PotEoc ds cs cecil haces cen ciawen 34 


251 


DUGDE On sled aalaa aaclnisisie€ sie sie eiclele se gulretces ves se 


277 


OntardOs clean cie'sle a seicas/sa aes eiccie sig aGicisis swesieé 


MANE TODOs doce cacesesctestccevccvscosessscee 


49 


BERRA U GUN WET s a's bavicsasics tN W 66 640 dak soc ak-es 74 


AUD OU Geis alien weleleie welt eu ssifalelsicie vials tates eC acc 


60 


Briti 3 Columbi re SRN SS Re) ee 
8 °o a eevee 107 


Canada 
2e1 210 261 1,106 841 863 905 


1. Includes Yukon and North West Territories, 


SECTION 4 


DETAIL OF PERSONAL EXPENDITURE 


ON CONSUMER GOODS AND SERVICES 


DA 
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TABLE 21 
PERSONAL EXPENDITURE ON CONSUMER GOODS AND SERVICES, 1942 = 1949 


(millions of dollars ) 


ba - a iis ies 


1. Goods 


(a) Perishable Goods 


(4) FPOOd. .coecccvecvesesessneve 3,012 
(44) Tobacco and Alcoholic 

BeverageSeccsccsccsceocsoe 1,026 
(414) Drugs and Cosmetic8..eccee 179 
(iv) Soap and Cleaning 

Supplies..-ceccscoscesvccce 165 
(v) Stationery, Books, 

Magazines, Flowers 

and BulbS..cccccccccccoces 141 
(vi) Gasoline and 

Lubricants. .ccocscecescvcce 343 
(vii) Fuclececcscccccccccscccccce 361 

Sub-Total 5227 

(b) Semi-Durable Goods 

(1) Clothing. .cccccsscccccscce 1,423 
(44) House Furnishings...ccesce abil 
(444) Automotive Accessories. .o-« 162 

Sub=Totalecccccccccccccces 1,696 

(c) Durable Goods 

(4) PITCOMODS LOM eee e/ele clersee sare 6 
(44) FUYTI GUY Ons seccsieceeeeee oe Pa 
(414) Household Appliances 

and HArGwWar@eccccsccccccccee 358 
(iv) VOWOLIOTYccccccccesceseece 80 


SUD TOLER vielccin ce eee cwisciaels 219 279 487 737 781 934 
(a) Miscellaneous seeseereseorsee es 110 130 161 195 214 
Total 4,402 | 4,872 6,689 8,071 


ee Appendix ©, P. 66 for explanatory notes to this table. 
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43 
TABLE 21 
PERSONAL EXPENDITURE ON CONSUMER GOODS AND SERVICES, 1942 = 1949, (Concluded) 
(millions of dollars) 
26 Services 
(a) Attire and Personal Appearances. 219 
(bo) Transportation = User 
Operated. .cccccccccccccccccccece 141 
(c) Transportation - Purchased....ee 297 
(d) Household Operations and 
Utilities. ..rccccsrsersvverevoees 1,092 
(eo) Commnicationde.ccorcccsersveeee 118 
(f) Medical Care and Death 
EXPON8OS.ccsceccvveccccsseseveee 420 
(g) Educatiome vevcvcccseccccsce sven 64 
(h) Recreations. cccsersevcccvevcssece 136 
(4) Miscellaneous Services 475 
Total 2,962 
3. Net Personal Expenditure 
ADroad .cocvccccscvcsesovecvessroreee -77 
4, Sumnary 
(a) Goodsesssccvecccoccsvecvcccvoes 8,071 
(bd) Services..cccccrcvescccsvvevees 2,962 
(c) Net Expenditure 
Abroad coccccccccscccesvessecee -77 


GRAND TOTAL 


10,956 
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SECTION 5 


GOVERNMENT - SUPPLEMENTARY TABLES 


- 1452 


L6 CANADA 
TABLE 22 
GOVERNMENT REVENUE AND EXPENDITURE, BY LEVEL OF GOVERNMENT, 1942 - 1949 
(millions of dollars) 


—— ae 


1945 1947 1948 1949 
822 g 


ED 


REVENUE 
1. Direct Taxes - PersonS cecssescoceccvesessceres 


(a) Income and Excess Profits 
Gi) Mederal veut viele eis sie'elcieielersleivielsles sie ae 
(41) Provincial and Municipal ......seeees 


(b) Succession Duties 
(i) Federal eneeooer eee esesseeoaseaoeee sees 
(a GProvine val meteleleleieleacileres CO OCOEIOC 


(c) Miscellaneous 
(4) Federal eeeceoeesesceereseoeeeoeaoseseeeoerer eee 
(41) Provincial and Municipal .e.secereees 


2. Direct Taxes - Corporations ..e.esceee DOOCULOOC 


(a) Income and Excess Profits 
(ib) Federale ss ce sce ve csseee Re cs erate oils 
Ke mR Ou ATiC lallmmata ctetetesisteielesve creleteiais «ieisieie 


nee 


gt 
937 1,136 
548 645 
345 


154 
221 


(b) Withholding Taxes 
(1) Federal ....csccccscccossecs Met te 


ELTICITEC UML BAKES me sles sieteletelsisleleicie sie eile ie sie eieieaele ee’ 


Men) em Oderclliarectie ile cievelsleialersiarels aleicre alelelloiele svete Rese 
KDeebrogine fale andulunticdpailiurse seis clele/eielcs¥eiee\s10 


INVER TINEH bIPLNCOMC Male cisieie alsielelclclscieie/e'eie se) sii AMSG C 


(a) Federal eeoeeeveevreeoseeoeeceeveeeneereeeeoeeeoee eon e 
(bv) Provincial and Municipal .....seee- aisieterevere 


5. Employer and Employee Contributions to 
Social Security and Pension Funds cesssccseoens 


Le AES Sp ae ce ee eee ar 
(b) Provincial and Msc pal CDR OSHC TEES Oee 


6. Transfers from Other Governments 


(ai Provyineial and Wintec pal .. .ceccsccccecce 


He LOLOGERE UENO ctaslc viclevsleicisieloe eo aclere dei visle ec cietniers « 
fly PROM Re eee. coe acs + Osivee aa 


PLS 
(b) Provincial and Municipal .........0. : 


845 


8, Deficit (+) or Surplus (-) ....... 1,769 


eoereeceoeoseoe 


CRE GPR we ee crane vides hee UOTE ce bes 


1,93 
(b) Provincial and Municipal ....sccecccccccce te 


“164 


9. Total Revere plus Deficit 
Der MICE OE EPUS) forse cos on cles boa eacknn 


5,060 


(a) Federal Bal 
(b) Provincial wands Mundi pal o/s 's:006 0 viele. s6 ie pet ee 


10, 


ll. 


12. 


13. 


GOVERNMENT REVENUE AND EXPENDITURE, BY LEVEL OF GOVERNMENT, 1942 - 1949 


EXPENDITURE 


Goods and Services ee eeoeoeeeeeeeeoeeeeeeeeeoeoeee 


(a) Federal 


CHCCHOSCHSHOHTSEHHEHHTEEHHOHOHE HEHEHE 


(b) Provincial and Municipal @eeeeeeoeeoeoe eee 


Transfer Payments @eeooeseoeseeseeeeeeeeoeeseee 


(a) Federal eeeoeeeeeercee ee oeooeeeeeeaeoeoens 


(b) Provincial and Municipal ..cccccccccccee 


Subsidies CROSS SSHSHESHOSESESHESOHESESHHHHOHSEEHOHES 


(2) Federal OCSCSSSSHETHEHSEHSHSHHSHESHSHSHEHEHSHEHEOHHE 


(b) Provincial and Municipal ..cscccccccceee 


Transfers to Other Governments 


(a) Federal CoC OOH EE THESES SO SEHHTSHOHHHEHEHHEHE 


Total Expenditure ..ccceccsceccccccesccereres 


(a) Federal TYUTEUCERUER Eee eee ee 


(b) Provincial and Municipal ..scccseseeeees 


1 Includes UNRRA, Mutual Aid, etc. See "Official Contributions", 
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TABLE 22 


(millions of dollars) 


47 


jas |290 Bess die jasue | aver | asus | ae 
PG nadie O88 


176 


87 


oO 


150 


4,392 


3,734 
658 


287 


184 


205 


5,060 


43379 
681 


4,491 
534 


580 
382 
198 


1,090 
742 


1,561 


Table 27, page 54. 


637 
925 


1, 306 


174 


192 


3,240 


2,045 


th dls: 


676 


1,121 


1,325 


1,042 | 1,001 
264 324 
180 76 


Tl 

5 

150 
3,348 


1,898 


1,450 


863 
1,225 


1,380 
1,011 
389 


76 


180 


3,727 


2,130 


1,597 


48 CANADA 
TABLE 23 
GOVERNMENT TRANSFER PAYMENTS INCLUDING INTEREST, 1942 = 1949 


(millions of dollars) 


o en St 


FEDERAL 
(a) Family AllLOWANCEBeccccce ce cosscrsoo® hse 
(v) War Service Gratuities. ccocsceccccse® 24 
(c) Re-establishment Credits. .csccccecce 30 
(d) Rehabilitation Benefits. .scccsccves 7 
(e) Pensions World Wars 1&1I.scccccccses ; 
(f) War Veterans’ Allowances ecccvscscece 4 
(g) Unemployment. Insurance Ps 

Benefits. ceccccccecvccses veces sovoes 9 
(h) Prairie Farm Income Plan.cscccccoces an 
(4 ) Prairie Farm Assistance Actececccces 18 
(j) Pensions to Government 

BmployeeSecccsccosecvcccecscesscceee 14 
(i) Dominion Grants to War 

Charitieserceceocsccererevveseseeees bn! 
(1) Interest on Debt Not 

Incurred to Finance 

Existing Real Assetsreccecccocccccce 438 
(m) Miscellaneous seccccoscescesossceceve 23 

TOTALec coccvccccceccevccecsceccesecee 1,011 
PROVINCIAL AND MUNICIPAL 
(a) Direct Relief. .cccccceccccsccscccccese 13 
(>) Workmen's Compensation Benefits....ece 42 
(c) Old Age PensionBescecccccceceesceeesa 126 
(a) Mothers’ Allowances.» wccccsccccccesee 16 
(e) Pensions to Govermment 

Employees SCOKeKeCereLgeeToesTogTeHECES 14 
(f) Provincial and Municipal 

Grants to Private Non=- 

Commercial Institutions. ccocceovcevee 110 
(g) Interest on Debt Not 

Incurred to Finance 

Fristing Real Assets. .cocccceccesscoce 37 
(h) Mi scellanecuseccccccccccccccceccscess 11 

1 OE OO OIC OUOCTAOIOO CIOOICICICIG GID 176 184 198 211 217 369 


GRAND TOTAL POCCHFOC SEBO SEHOEHOTETGELECHVEOE 420 ATL 580 948 1,561 1,580 


1. 


CANADA 49 
TABLE 24 
SUBSIDIES, 1942 = 1949 


(millions of dollars) 


——EeEeEeEeEe=—e—e—eaES=E=Eee o_O 


FEDERAL 
fae of Agriculture 
a 


Wheat Acreage Reduction .ccscovee 
(o) Oats and BALIOYA ica wsicics colle cise 
(c) Fluid Milk COPECO OOOO LOO OO E2O008 
(a) Butterfatl COKC CERO See ROO OEE OLE OS 
(e) Milk = Cheddar Cheese @ooeeeeeeee 
(f) Feed Freight Assistance- 

Western Grain @ecececeoveeseecceseeveses 


14 
(g) Feed Wheat Drawback @eveecesse0e0ee o 
(h) Hog Premiums COC CCH HEC OOE SR EOCOEERE 4 
(4) MUS COTPANOOUB © occccssescoeice veee 2 
BOTA us Mey ode 20 
2. Commodity Prices Stabilization Corpe 
(a) Import Subsidies 

GG) Petroleum Products ccsccoe - 
(44) Woven Fabrics=Cotton seses - 
(141) Raw Cotton and Linters..ce “ 
(iv) Coal and COG s aise vie cise siainin a 
(v) Miscellaneous, ec rccocccccos - 
SUBTOTAL @o2eooe0 sa 

(bo) Domestic Subsidies 
(1) Milk-Production .ecsesseee - 
(44) Mi lk-Consumpti on e©oe000800 bad 
(441) Butterfat covcecccccccvercce - 
(iv) Miscellaneous eee oeseoeoeee 2 
SUDTOLATI ics ccc see 18 44 32 46 26 3 7 2 
RUT rANIns 1O6E" ss scssecssseesences : 9 16 15 17 11 6 ay 
TOTAL, .cccocccecvece 37 88 101 94 87 60 15 Zz 


3, Other Subsidies 


16 
5 
5 
2 
11 
TOTAL FEDERAL SUBSIDIES ....seesseeeee 87 a 261 257 231 174 71 76 


TOTAL PROVINCIAL SUBSIDIES .cocsccccee 6 


1. 


26 


3. 


(a) Emergency Gold Mine Assistance - 
(v) Drawbacks to Millers-cocsvcccccs 2 
(c) Emergency Coal Production Board. - 
(d) Maritime Freight Rates Act ccces 5 
(e) Movement of Coal cosceccccscccce a 

7 


nw 
°o 
p= 
RH 
~ 
nn 
~ 
> 
a 
i 
~ 


(f) Wheat Board Trading Loss eseoves - 


0 
ry 
A) 
w 

Oe Ce Be | 
w 


(g) Miscellaneous, , ,ccocscecsevsvcve 


TOTAL. oFeccccccece 


GRAND TOTAL ALL SUBSIDIES~-..ccee 93 211 267 } ace | ae | 180 | te 79 


Transferred from Commodity Prices Stabilization Corporation, May, 1943. 


Department of Agriculture figures as shown in "Agricultural Assistance, War end Post War" (March 1949) 
have been adjusted by deleting Prairie Ferm Income Plan payments, which are treated as transfer payments 
in the National Accounts, and payments for the improvement of cheese factories, which are treated as cap- 


ital assistance to industry. 


Includes Canadian Wool Boards. 
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MISCELLANEOUS TABLES 
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TABLE 25 


INVESTMENT IN INVENTORIES BY INDUSTRY, 1942 = 19491 


(millions 


of dollars) 


INE VOI CULO cists aravole elalelelere aielsl ¢ieleieleieres e'cleis aleve 
MOVOSGYVig «sss dso eiolelcieiclela’sts Cias e’ecloeieaecle ces 
PUSbinewands LrAp pie si cleieielecicletes ele eerie aitiels eve 


MEL TIN YAP ate solete eloreieleseictere ere mieleisineisierele ccc ce nine 


Manufacturing (excluding government 
financed MiSVOREOrIGB)) 5 cee scis'sb vias aoa: 6% 


OOMEOLHOTL ON oe veale ces see 60d cues ccdles bees 
Public Utility Operatlonse icc cee cee eee ccs 
Transportation, Communication, 
and REOREEO sis oss 5.5 s\ce0 elie oe oe nik a ey wens 
Trade 
Wholesale (excluding grein in commer- 
cial Ghatnels)scs odessa uve 
Grain in commercial 
CHENNG IS a cisiats <eraie co diceeoc 
POLOL Ly cites an ess Casts o¢ taiv.alnece vine ia 


Finance, Insurance, and Real 


POLE raiupie 5.6.45 6 4is' o'e 4s 68 Soda 60 66 Sae cee 


Service (excluding government)2,....e.se06 


POUOL G WG sarsleipew cule ein 4s 65. ca'ed vee sh csee oak 


1942 


1943 1944 1945 1946 1947 1948 1949 


1. Investment in farm inventories end grein in commercial channe 
physical change. Investment in inventories for all other indu 
book values. Book values are taken before deduction of invent 


2. Change in inventories of government c 
and services. See footnote 1, Table 


ommodity ag 
4, page Woe 


encies are included with government expenditure on goods 


~73 


42 


14 


13 | 


-27 


101 


CANADA 


TABLE 26 


DEPRECIATION CHARGES CLASSIFIED BY FORM OF ORGANIZATION AND INDUSTRY, 1947 AND 1948 


(millions of dollars) 


1, Depreciation (including obsolescence and amortization) 
(a) By Form of OPEARUPACLODaS os os BGs ab a's Sa obo do any aw als os ec 
(i) Taxable EOrPOratd Os Fs v'e am obs se 45s. be dav iecisee caus cus 
(44) NoneTaxable Corporations and Insti tutionds:..6.she<eoaes 


(444 ) Unincorporated Business and 2M 1 VAAG1 OL eaten « oo wales ole 


(b) By RIRMARUEYe00'e Ves» $9480.60 £400 55'5 se 05560040 deuee Se bebusvacen 
(4) Agriculture, Forestry, and Fa ching acavteiwecuseerccniee 
SRAM MCI T ean sink o's Sis: e'anpedhly sos sive ad 45 sed ois cc ba eWewe 
PRE MaaLAGCRTINE. 540° 04s5% ends shices¥e'e eens delsdabeebacka ce 
PAM TOE CENGCICHI sy ssccsesetsavcttrerettitelece ne ree tee 
Cv) <c0 Publie Utility Operationiviccecccssdicceeccticcececcceucede 
(vi) Transportation, Commmication, and SUOTOROs vaeesbaces coy 
(vii) Trade 

WHOLSS01000 2400550000000 eons e050 408s eee bent eebss awe 

PATOL 165 s'e's'c0 9s bee 0e'ee y0ee obs G6 sock bbe esas oe eeee 
(viii) Finance, Insurance, and Real Estate 

Residual (Non=-Farm) Propertyscoccccecccccccccccccce 

OLNOTs cb'nnisee cn eh 5.50 9eue su ewawae bepesesenacles be cnde 


(ix) DOEVA COs cic cieleies 6 ve sie be 6s oe ene Sou eeecueb et suee tiene 


2 Similar Business COR tA a cian icc aie (ani nib baie abun oueie ieikiaiote re auela elavolein etaieroreinic 
(a) Capital Cutlay Charged to Current Accounts, ccccccccvccccccccces 


(vo) Claim Portion of Business TNSUFANCEs o0.0\6.0/0.0 6.0le\eneessianecicescie'e 


3. Total Depreciation and Similar Business Costs 


(la + 2 or 1d +2 @eeeeeoeoseeeeeeeeeSeSeSseeeeoeoose ee eeseeeeeeeeeeseeeee 


1. Includes Hunting and Trapping. 


1947 


873 


135 


17 


43 


114 


34 


39 


163 


80 


83 


1,036 


1948 


161 


21 


54 


123 
39 


42 


179 


86 


93 


1,126 


53 
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TABLE 27 
1 
RECONCILIATION STATEMENT OF GROSS EXPORTS AND IMPORTS, 1942 = 1949 


(millions of dollers ) 


1942 1943 1944 1945 1946 1947 1948 1949 


Gross Exports (Current 
Receipts) = International Payments 


4,070 
Section, Pig Lio Oe creletelataterslonsielslelelsle ele elclelsielece J 
Add (+) or Subtract (-) 
Official Contributions .1 0 eee e cc: _ 
Inmmigrents' Capital ae 
and Inheritances @eeoevneeoeoeen eee eae eG 
4 = 
Miscellaneous Adjustments (Net)... 17 
Gross Exports as per 
National Accounts Seeeoceeeseseoseseecorene 3,987 
Gross Imports (Current Payments) = 
International Payments 
Section, Dia BisiDeiasteistare ateterctelstece eisre oie ee eteleie ele 6 3,890 
Add (+) or Subtract (=) 
Miscellaneous Adjustments * (Net)..e- -65 
Gross Imports as ae 
NECVONGAUPACCOUNUED sisicie cise cise cicielerete vis cle ec 2,917 2,910 | 2,878 3,621 3,636 3,825 


1. The above statement is a reconciliation of Gross Exports and Imports as per National Accounts with data 
published by The International Payments Section, D.B.S, 


2. Comprises "Billion Dollar Gift to U.K., Mutual Aid, Military Relief, UNRRA, and Post-UNNRRA." These items are 
included in "Government Expenditure on Goods and Services," Table 1, page 9. , 
c¢ These items are treated as capital transfers in National Accounts, 


4. Miscellaneous adjustments are made to exclude Newfoundlend's balance of trade with other countries; to 
eliminate duplication with other components of Gross National Expenditure arising from certain special 


5. See Table 1, page 9, 


CANADA 


Net income of farm operators 


from farming operations”.......eeeeeeeeeedly104 990 | 1,227 981 | 1,161 


Deduct imputed net rents of 


55 
TABLE 28 
RECONCILIATION STATEMENT OF NET INCCME OF AGRICULTURE, 1942 = 19491 
(millions of dollars) 
1942 1943 ‘1945 ‘1946 1947 1948 11949 


1,600 1,537 


owner ocoupied dwellings’...cscsseseseceed =17 -17 -18 -18 -19 -19 -19 
Deduct net transfers under 
Prairie Farm Income Plan and 
Farm Assistance Hated... Woes bes citeeees 2 =4 4 | =4 -12 -14 =-9 
Net Income of Agricultur€e..cccccccccceee ql 089 1,104 1,567 1,509 
ale The above statement is a reconciliation of Net Income of Agriculture as shown in the National Accounts 
with data published by the Agriculture Division, D.B.S, 
2. See "Net Income of Farm Operators from Farming Operations, Canada, "1938 to 1945", "1944 to 1946", 
"1945 to 1947", "1946 to 1948", and "1947 to 1949", D.B.S, 
3. This item is included with "Irivestment Income", Table 1, page 8. 
4. These items are deducted since transfer payments are excluded from "Net National Income at Factor Cost", 


Table 1, page 8 . These figures differ from those shown in Table 23 under federal transfers, 
items (h) and (i) page 48 , since the latter are on a cash basis and are not reduced by farmrs' 


contributions. 
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APPENDIX wae 


SOURCES AND MSTHODS OF ESTIMATING INDUSTRIAL DISTRIBUTION OF NATIONAL INCOME 
AND PROVINCIAL DISTRIBUTION OF PERSONAL INCOME 


ly INDUSTRIAL DISTRIBUTION OF NATIONAL INCOME 
aE ME LUNA INCOME 
Introduction 


The purpose of the industrial distribution of net national income at 
factor cost is to measure qQuentitatively the economic contribution made to the total 
national income by the various industrial groups comprising the economy. The measure 
of the contribution made by each industry is the net income originating in, or the net 
value added by, each industry. Net income originating and net value added are 
identical in total; the former views this total as the earnings of the factors of pro- 
duction, while the latter views it as a measure of production. The term "pet income 
originating" denotes that if an industry receives income of a type which is identical 
with payments it makes, only that portion of the payment which remains, after deduction 
of the identical type of income it receives, is counted as its contribution to 
national income. For example, if an industrial group pays $5 million bond interest 
and receives $2 million bond interest, only $3 million bond interest is net income 
originating. The net income originating in an industry thus takes into consideration 
all factors of production on a net basis, avoiding all duplication. It, therefore, 
serves as one of the best measuring devices for the comparison of the relative size of 
industries. 


Net income originating consists of the sum of salaries, wages and 
supplementary labour income, net income of agriculture and other unincorporated 
business, and investment income. For purposes of the industrial distribution, invest- 
ment income is divided into its two main components: corporation profits and other 
investment income, the latter being principally composed of interest and net rent 
payments. 


One of the problems encountered in attempting to distribute net 
national income by industrial groups is that of classification. The data on labour 
income and income of unincorporated business have been classified on an establishment 
or plant basis, whereas investment income, including corporation profits, has been 
classified on a company basis. The latter basis of classification is used because of 
the difficulty of allocating company profits and related data among the various 
activities of a multi-plant company. 


As long as all manufacturing is classified in one group, with no sub- 
divisions, the difference between the two bases of classification is slight, except in 
the case of forestry and manufacturing. It was noted, for example, that when salaries 
and wages were classified on a company basis for the year 1946, the results were 
similar to those from classification on an establishment basis, except that forestry 
was reduced by approximately $50 million, and manufacturing was correspondingly 


increased. 
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(a) Salaries, Wages and Supplementary Labour Income 


Separate estimates of salaries and wages are made for each industrial group. 
In manufacturing, mining, electric power, railways, telephones, telegraphs, street 
railways, finance, forestry, construction, hospitals, education, road transport, and 
Dominion and Provincial governments, wages and salaries are based on annual surveys 
made by the Bureau, and on the public accounts and other annual publications of the 
Dominion and Provincial governments. These sources are also used for estimating 
employers’ contributions to workmen's compensation funds and the contribution to 
employees' pension funds by governments, insurance companies, and railway companies, 


Estimates for most of the remaining industries are based either on the Census 
of Merchandising and Services, the Agricultural Census, or the Census of Population of 
1941. The figures are projected on the basis of suitable time series such as employ- 
ment and wage rates, 


Employer contributions to unemployment insurance are distributed industrially 
from data prepared by the Unemployment Insurance Section of the Bureau. Employer 
contributions to workmen's compensation are distributed separately for each province, 

In some provinces, the distribution is based on compensation paid out in various 
industrial groups, in others, on the number of accidents reported in various industries, 
and still in others, on time loss reported by industry. 


(b) Net Income of Agriculture and Other Unincorporated Business 


Net income originating in Agriculture is estimated by making appropriate 
adjustments to the series "net income of farm operators from farming operations" 
published by the Agriculture Division of the Dominion Bureau of Statistics, (See 
Table 28). Net income from Forestry, and from Fishing, Hunting and Trapping is 
estimated by deducting corporation revenues and estimated expenses of unincorporated 
establishments from gross revenues as compiled by the Bureau. The estimates for income 
originating in Manufacturing; Construction; Public Utilities, Transportation, 
Communication, and Storage; and Finance, Insurance, and Real Estate are based on tabulations 
of basic data by the Bureau of Statistics and the Department of National Revenue. Net 
income originating in Retail Trade is based on surveys by the Merchandising and Services 
Branch of the Bureau, The 1941 Census of Merchandising and the Population Census were 
the basis for estimating net income originating in Wholesale Trade, and projection to 
other years is based on an index of wholesale sales. Net income originating in the 
service group is estimated on the basis of special surveys made by the Bureau in 
recent years, data tabulated by the Department of National Revenue, and information 
obtained from the Bureau's Labour Force Survey. 


(c) Corporation Profits 


The industrial distribution of corporation profits (net of losses) is obtained 
from "Taxation Statistics" published by the Department of National Revenue. The 
figures thus obtained are adjusted from a taxation to a calendar year basis, and charit- 
able donations and depletion charges are then added back. The only adjustment made to 
the industrial distribution itself is that "repairs" are deducted from the Service 
group and included in the Manufacturing group. 


(d) Other Investment Income 
Le SS ES 


(4) Net bond interest paid, i.e. total bond: interest paid by all industrial 
groups minus total bond interest received by such groups, is distributed industrially 
on the basis of information contained in "Taxation Statistics" (Department of National 
Revenue), "Statistical Summary" (Bank of Canada), "Report of the Superintendent of 
Insurance for Canada", "The Canadian Balance of International Payments, 1926 - 1948" 
and the public accounts and reports of the Federal and Provincial governments, The 


resulting series is adjusted by excluding the transfer portion of interest on the 
public debt. 


(4i) The industrial distribution of interest on bank loans is based on informa- 
tion supplied by the Bank of Canada, Deposit interest paid by banks and imputed banking 
services to individuals and governments are considered as income originating in Finance, 
Insurance, and Real Estate, 


(iii) Interest paid on farm mortgages is shown as originating in Agriculture, 
Almost all other mortgage interest is paid by individuals on residential property, 
This interest is shown as income originating in Finance, Insurance, and Real Estate, as 
all individuals paying such interest are considered to be paying it in their capacity 
as real estate operators rather than as individuals. 


(iv) Dividends paid by non-residents are distributed industrially on the basis 
of information contained in "Taxation Statistics" (Department of National Revenue) and 
"The Canadian Balance of International Payments, 1926 - 48", 


(v) Federal, provincial and municipal trading profits are included in their 
appropriate industrial category. 


(vi) Investment income of life insurance companies, fraternal and mutual benefit 
societies and industrial pension funds is considered as income originating in Finance, 
Insurance, and Real Estate. These institutions are treated as associations of 
individuals and the income they receive is considered as accruing directly to the 
individuals who invest in them. Net rents paid to individuals and profits of mutual 
non-life insurance companies are also regarded as income originating in the Finance, 
Insurance, and Real Estate group. 


(vii) Undistributed Wheat Board trading profits and inventory revaluation adjust- 
ment for grain in commercial channels are income originating in Wholesale Trade. This 
classification represents a change from the previously published classification and is 
based on a more careful analysis of these components. 


(viii) Interest on consumer debt is excluded from investment income. 


11. PROVINCIAL DISTRIBUTION OF PERSONAL INCOME 


This section provides estimates of current receipts of income of persons, 
in cash or in kind, separately for each of the provinces of Canada except Newfoundland. 
The term "persons" includes individuals, private non-commercial institutions (charities, 
hospitals, and so on) and private pension funds. Personal income differs from national 
income in that it excludes all current earnings not paid out to persons such as undis- 
tributed profits and government trading profits, and includes receipts which have not 
been earned in the course of current production, that is, transfer payments, 


In addition to the total the following four components of personal income 
are shown separately: 


ae 
(a) Salaries, Wages, and Supplementary Labour Income 


Estimates of saldries, wages, and supplementary labour income, by province, 
were prepared by the Labour and Prices Division, Dominion Bureau of Statistics, on the 
basis of annual returns submitted to the Bureau by various industries. For some 
industrial groups, the distribution was based on ratios established from the 1941 Census 
of Canada and the 1946 Quinquennial Census of the Prairie Provinces. 


(b) Net Income of Agriculture and Other Unincorporated Business 


Provincial data on cash farm income, income in kind, and farm expenses are 
estimated annually for each province by the Agriculture Division of the Bureau. Net 
income of other unincorporated business is distributed on the basis of annual production 
statistics prepared by various sections of the Bureau, 1941 and 1946 Census data, and 
surveys of net income in certain professional groups. 


(c) Interest, Dividends, and Net Rental Income of Persons | 


Dividends and Bond Interest 


For the years 1946 to 1949 the estimates were allocated on the basis of the 
provincial distribution of bond interest and dividend receipts of individuals filing 
income tax returns as reported in "Taxation Statistics", published by the Department of 
National Revenue. Percentage distributions for the years 1942 to 1945 were obtained by 
interpolating between the Rowell-Sirois figures for 1940 and "Taxation Statistics" 
figures for 1946, 


Mortgage Interest Received by Individuals 


The provincial distribution of mortgage interest received by individuals 
as reported in "Taxation Statistics" was used as the basis of the calculations for the 
years 1946 to 1949. For the period 1942 to 1945, the 1946 distribution was adjusted 
in line with changes in the relative provincial distribution of corporate holdings of 
mortgages for these years, The assumption that the relative geographical distribution 
of personal holdings will change in the same way as the relative distribution of 
corporate holdings is questionable but other information is not availahle, 


Net Rents Received by Individuals 


The distribution for the year 1948 was based on the results of a sample 
survey conducted by the Bureau. For the years 1942 to 1947 the provincial distribution 
was obtained by interpolating between 1941 Census data and the year 1948. The 1949 


estimates were based on the 1948 survey. Appropriate adjustments were made for the 
construction of new rental housing in each province, 


Investment Income of Life Insurance Companies and Fraternal Societies 


This item was allocated on the basis of the amount of insurance in force in 


the province at the end of each calendar year as reported in the “Annual Report of the 
Superintendent of Insurance", 


Deposit Interest and Imputed Bank Charges 


Data on cheques cashed against individual savings accounts were used to 
distribute these figures for the years 1942 - 1949. 
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The undistributed residual consisting of the investment income of industrial 
pension funds, profits of non-life mutual insurance companies and comoperatives, and the 
negative item "interest on consumer debt!" was pro-rated on the basis of the distribu- 
tion of the total of the above components, 


(da) Transfer Payments 
Family Allowances 


The provincial figures were obtained from publications of the Department 
of National Health and Welfare, 


War Service Gratuities 
These were distributed in proportion to provincial enlistments. 
Re-establishment Credits and Rehabilitation Benefits 


The provincial data were supplied by the Department of Veterans Affairs, 


War Pensions and War Veterans' Allowances 


Figures on provincial payments were obtained from the reports of the 
Department of Veterans Affairs and the Department of National Health and Welfare, 


Unemployment Insurance Benefits 


The provincial data were secured from the annual reports of the 
Unemployment Insurance Commission. 


Prairie Farm Assistance Act Payments 


This information was supplied by the Agriculture Division of the Bureau. 


Prairie Farm Income Plan Payments 


The estimates of provincial payments were based on data drawn from the 
Public Accounts of the Federal Government, 


Pensions to Government Employees 


The federal content of these pensions was distributed on the basis of 
information from the Department of Finance as to the place of residence of super- 
annuated civil servants. The provincial data were drawn from the Public Accounts of 
the various provinces. 


Mothers' Allowances, Old Age Pensions, Workmen's Compensation, Provincial 
G to P ate Non-Commerci Institu a Reli 


All these were assembled from the Public Accounts of the various 
provinces. 


Dy 


(e) Miscellaneous Items 


The following components of personal income for which separate tables are 
not given in Section 3 were distributed by province as follows: 


(i) Employer_and Employee Contributions to Social Insurance and Government 


Pension Funds 


Employer and employee contributions to the Unemployment Insurance 
Fund were allocated provincially on the basis of the number of books issued annually 
in each province. Contributions to the Workmen's Compensation Fund and provincial 
government pension funds were obtained for each province from the provincial Public 
Accounts. Contributions to federal and municipal government pension funds were 
allocated on the basis of the distribution of the other components. 


(44) Military Pay and Allowances 


For the years 1942 to 1945 Navy and Air Force pay and allowances were 
distributed by provincial enlistment figures while figures on Army pay and allowances 
by provinces were supplied by the Department of National Defence. For the years 1946 
to 1949 provincial figures for all three services were obtained from the Department of 
National Defence. 


(iii) Chariteble Contributions from Corporations 


These were distributed on the basis of the populations of the 
various provinces, 
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NOTES ON METHODS OF CALCULATING TABLE 2 - "GROSS NATIONAL 
EXPENDITURE IN CONSTANT (1935 - 39) DCLLARS, 1946 - 199" 


Table 2 and the following table present a separation of the value of expenditures 
into volume and price elements. The value figures show how gross national expenditure 
and its components vary from year to year, but the question has frequently been asked, 
"How has total real output or the real volume of expenditures varied?" Sometimes the 
cost-of-living index and the general wholesale price index have been used as a guide 
for separating volume and price elements, but these indexes were not designed for this 
particular purpose. 


A special procedure known as "deflation" has been devised to remove the effect of 
price changes from the year to year movements of the aggregates expressed in current 
dollars. This procedure is simple in principle: it merely divides each value figure 
by a price index number especially constructed for the purpose. The following 
calculation will illustrate the general nature of the procedure. 


1948 1949 
Consumer expenditure, current dollars (million) 10,151 10,596 
Divide by price index (1935 - 39 = 100) 157.1 163.38 
Equals consumer expenditure, constant dollars (million) 6,463 6,687 


The above figures of 6,463 and 6,687 are measures of current quantities at base 
period prices. They indicate the change in the physical volume of consumer expendi- 
ture between 1948 and 1949. The change in volume is equal to 6,687 = 6,463 = 1.035 
or plus 3.5 per cent. 


The first step in the deflation is to obtain price indexes for each item in the 
detailed worksheets for each of the main components of gross national expenditure. 
The majority of the price indexes are available in the Prices Section of the D.B.S. 
but in a number of cases, @e2-, export and import prices, prices of investment goods, 
inventory holdings, and government expenditures, new price series have been constructed. 


The second step is to divide the price indexes into current dollar values in 
order to convert the latter to constant dollar terms. An illustration of this for the 
broad group of consumer expenditure has been given above but in actual practice the 
division is performed first for the individual items within consumer expenditure, 
such as food, men's clothing, etc. Each one of these items is divided by an 
appropriate price index. The final step is to sum the constant dollar values for 
these items into sub-groups such as food, clothing, etc. The sub-groups are then 
summed to give the main constant dollar aggregates shown in the table. 
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In addition to current and constant dollar aggregates of the table, a composite 
price index is shown for each main group. These price indexes are merely quotients 
of the original current dollar figures divided by the constant dollar figures for 
each main. aggregate. This procedure yields group price indexes which contain current 
quantity weights. It is hoped that it will be possible to provide a more detailed 
description of methods and price data in forthcoming publications. 


Special attention is given to the price and quantity components of changes in 
inventory book values from year to year. The procedure can be outlined briefly as 
follows. Year-end inventories as reported by manufacturers, retailers, etc., are 
divided by price indexes on a 1935 ~ 39 base. The latter are constructed to match the 
contents of actual inventories and to cover a period of months which is the same as 
that taken into account by the predominant method of inventory valuation of each trade. 
This gives inventories in base period dollars. and the year to year change in them is a 
measure of physical change. This physical change is then multiplied by average annual 
prices in order to obtain the revalued inventory change. The difference between the 
latter and the original book value change is the inventory revaluation adjustment. 

The inventory revaluation adjustment is excluded from calculations of volume and price of 
output of final goods and services in gross national expenditure. An exception to the 
above procedure is made in the case of farm inventories and grain in commercial channels. 
These are calculated and entered in terms of the value of their physical change and 
consequently no separate inventory revaluation adjustment is required for them. 


The price indexes used in deflation and the constant dollar values for the main 
components of gross national expenditure are shown in the following table. 


CANADA 65 
GROSS NATIONAL EXPENDITURE, VALUE, VOLUME AND PRICE COMPONENTS, 1946 = 1949 
NOTE: The volume movement is given by the constant (1935 - 39) 


dollar series, All dollar series are to the nearest million 
and all price indexes are on the base 1935 = 39 = 100 


1946 1947 1948 1949 


Personal expenditure on current $ 10,956 
consumer goods and services price index 163.8 
constant $ 6,687 
Government expenditure on current $ 2,088 
goods and services price index 170.4 
constant $ 1,225 
Gross home investment 
Housing current $ 758 
price index 212.3 
constant $ 355 
Plant and equipment current $ 2,076 
price index 200.0 
constant $ 1,038 
Inventories - book values 101 
Deduct: inventory revaluation 
adjustment -131 
Equals value of physical change -30 
Physical change in constant $ -9 
Exports of goods and services current $ 3,987 
price index 205.2 
constant $ 1,943 
Deduct: Imports of goods and services current $ -3,825 
price index 216.1 
constant $ -1,770 
(1) 
Sub-total current $ 16,136 
constant $ 9,469 
implicit price index 169.0 
Residual error current $ =74 105 -135 62 
implicit price index 133.0 143.6 161.1 169.0 
constant $ ~56 -73 -84 37 
(2) 
Gross National Expenditure current $ 12,008 13,657 15,503 16,074 
implicit price index 133.0 143.6 161.1 169.0 
constant $ 8,902 9,112 9,245 9,432 
(1) The implicit price index is calculeted as follows: 
1946 1947 1948 1949 
Sub total G.N.E, excluding residual error 12,082 15,762 15,658 16,156 
Deduct inventory revaluation adjustment PaLow 576 609 131 
Equals adjusted value 11,915 13,186 15,029 16,005 
Divide by sub total in constant dollars 8,958 9,185 9,329 9,469 
Equals implicit price index 133.0 145.6 161.1 169.0 


(2) ‘The current and constant doller figures of G.N.E, are obtained by summation and the implicit price index 
4s merely copied from the above calculation. 
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NOTES ON METHODS OF ESTIMATING TABLE 21 - "PERSONAL 
EXPENDITURE ON CONSUMER GOODS AND SERVICES, 1942 - 1949". 


Personal expenditure on consumer goods and services consists of the personal 
expenditure of Canadians residing in Canada or temporarily abroad tere tourists and 
members of the armed forces). It includes the expenditures of certain non-commercial 
institutions which serve individuals (e.g. provincial universities, municipal 
hospitals, and welfare organizations), and also the wages paid to domestic servants. 
The expenditures of foreigners temporarily residing in Canada are excluded. Expendi- 
tures made by business in the course of production, or by governments on behalf of the 
community, are also excluded. 


Personal expenditure is divided into three main groupss 

(a) Purchases of goods; 

(b) Purchases of services; 

(c) Adjustment for expenditures of Canadians abroad and of foreigners 


in Canada, 


Purchases of goods and purchases of services are further classified into more 
detailed categories. Consumption out of income in kind has been allocated to the 
appropriate category. For example, food eaten on farms, food issued to the armed 
forces, and food supplied to non-agricultural workers, are included under the heading 
"Food" in Table 21. 

Further explanation of detailed items is given below: 

Item 1. 

(a) (i) Includes meals purchased in restaurants. 

(a) (iii) Includes toilet articles and optical goods. 

(b) (i) Includes dry goods and men's, women's, and children's apparel. 

(b) (ii) - Includes draperies, linens, etc., but excludes furniture, 


(b) (iii) Includes parts, accessories, storage batteries, tires and tubes. 


(c) (iii) Includes stoves, gas and electric appliances, and musical 
instruments, 


(d) Includes items not specified elsewhere, and taxes paid at 
retail which are not included in the selling price of the goods. 


key tae 


Item 2, 


Item 3. 


(a) 
(c) 
(a) 
(e) 


(f) 


(g) 
(h) 


(i) 


= ys 


Includes barber shop and beauty parlour services, cleaning, dyeing, 
pressing and repair of clothing, etc. 


Includes expenditures by persons on steam and electric railways, 
buses, taxis, motor carriers, etc. 


The main components of this item are paid rents and imputed rents 
of owner-occupied houses, electricity, gas, domestic service. 


Includes expenditures by persons on telephone, telegraph, cable, 
and postage. 


The major components of this item are medical and dental care, 

private duty nursing, operating expenses of hospitals other than those 
owned by federal and provincial governments, and funeral and burial 
services. 


Includes operating expenses of universities and private schools. 


Includes motion picture theatres and all other taxed amusements, 
billiard parlour and bowling alley services, photographic services, 
etc. 


The main services included here are personal insurance, financial and 
legal services, hotel rooms, board and lodging, and expenditures of 
charitable and religious institutions. 


Includes the expenditures of Canadian tourists and servicemen abroad, 
less expenditures in Canada of foreign tourists and foreign servicemen, 
plus personal remittances to abroad, less remittances to Canada, 
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